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PROFITABILITY OF SELECTED MAJOR OIL COMPANY 
OPERATIONS 


(Data Supplied by 10 Major Oil Companies in Response to Committee 
Request) 


PREFACE 


On December 30, 1974, the Committee on Finance issued an analysis 
of selected oil companies’ profitability over the period 1964-73, 
entitled ‘‘Profitability of Selected Major Oil Company Operations.” 
This analysis was based on information supplied by 10 selected oil 
companies, and included the companies responses to a Committee 
questionnaire as well as various summaries of the information in such 
responses. 

On June 25, 1975, the Committee issued an updated analysis of the 
same selected oil companies’ profitability over the period 1965-74, plus 
the first quarter of 1975, entitled ‘(1974 Profitability of Selected Major 
~ Oil Company Operations.” In order to update the 1974 analysis with 
the results of 1975 operations the Chairman made the following request 
of the 10 companies:: 

“The new survey will require the same information for 1975 and 
first quarter 1976 as is shown in the enclosed copy of ‘1974 Profitability 
of Selected Major Oil Company Operations.’ If there are any correc- 
tions with respect to previous year’s data shown in the 1974 analysis, 
they should be supplied, along with the original figures being cor- 
rected.’”’ A revised form for Table 6 was also enclosed. 

Included in this Committee print are tables reflecting the informa- 
tion supplied by the companies with respect to their operations for 
1975 and first quarter, 1976, including revisions of prior information 
by several companies to reflect the retroactive adoption by such 
companies of new Financial Accounting Standards Board accounting 
rules issued in 1975. Summaries of earlier years’ operations, derived 
from tables included in previously issued analyses are reprinted here 
for purposes of comparison, subject to revisions in information previ- 
ously supplied by the companies. Also included is a table of rates of 
return for all manufacturing, durable and nondurable manufacturing, 
derived from Quarterly Financial Reports issued by the Federal Trade 
Commission, for purposes of comparison with the returns of the 10 
selected oil companies. 

As indicated previously, several of the companies express concern 
that annualization of the first quarter rates of return for 1976 should 
not be construed as an estimate of the earnings rate for the entire 
year 1976. In addition, some companies caution that rates of return on 
shareholders’ equity, where such equity is based on historical or book 
costs (as is the case in the tables herein), tend to be significantly over- 
stated in periods of inflation—since historical costs understate the 
value of assets being utilized or consumed in such periods. 
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TABLE 1.—RATES OF RETURN ON SHAREHOLDERS’ INVESTMENT FOR 10 MAJOR OIL COMPANIES, 1966-75 


[In millions of dollars] 
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